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The financial statements have been prepared in accordance with Historical Cost Convention unless otherwise stated 

and generally on the accrual system and also in accordance with the Generally Accepted Accounting Principles and 

conform to the statutory provisions and practices unless otherwise stated.

2.1 Fee from students like Admission fee, Sale of Admission Form, Re-Evaluation Fee, Dissertation Fee, Moot court 

Fee, interest on savings bank account are accounted on cash basis. However Tuition Fee, Laboratory/Library 

Fee, Sports Fee, Internet Fee Professional Development Fee, Placement Assistance Fee & Semester Exam Fee is 

collected separately for each semester and accounted on accrual basis.

2.2 Interest on short term investments/ Term Deposits (FDRs/TDRs) are accounted on accrual basis.

3.1 The fixed assets are stated at cost of acquisition including inward freight, duties and taxes and incidental and 

direct expenses related to acquisition and installation/commissioning. 

3.2 Expenditure on acquisition of software has been separated from “computers and peripherals”, being intangible 

assets, the rate of obsolescence in respect of these is very high. Depreciation is provided in respect of software 

at a higher rate of 40% as against depreciation of 20% provided in respect of Computers & Peripherals.

3.3 Fixed assets are valued at cost less accumulated depreciation. Depreciation on fixed assets is provided on 

Straight Line Method at the following rates :-

Tube Well and Water Supply - 2%

Plant & Machinery - 5%

Office equipment and Electrical Installations - 7.5%

Furniture Fixture & Fittings -  7.5%

Audio Visual Equipment - 7.5%

Electrification and Networking - 20%

Computer & Peripherals - 20%

Computer Software - 40%

Vehicles - 10%

Library Books - 10%

e-Journals & Books - 40%

3.4 Depreciation is provided for the whole year on additions during the year. Where an asset is fully depreciated, 

it will be carried at a residual value of Rs. 1 in the Balance Sheet and will not be further depreciated. Thereafter, 

depreciation is calculated on additions of each year separately at the rate of depreciation applicable for that 

asset head.

3.5 Assets, the individual value of each of which is Rs 2000 or less (Except Library Books) are treated from 

01.04.2014 as Small Value Assets, 100% depreciation is provided in respect of such assets at the time of their 

acquisition, However, physical accounting and control are continued by the holders of such assets



Expenditure on purchase of publications, chemicals, glassware and other stores is accounted as revenue expenditure, 

except that the value of closing stock held at 31 March will be set-up as inventories by reducing the corresponding 

Revenue Expenditure on the basis of information being obtained / to be obtained from Departments.

As the university is in the inception stage and there are very few regular employees who are also eligible to Gratuity 

& Leave Encashment. Therefore, the liability for these two benefits has been provided on the basis of Actuarial Val-

uation as at 31.03.2015 in accordance with AS-15(R).. The only payment on account of leave encashment (Arrears on 

enhanced DA rates) was made in favour of Prof Abdul Wahid, for an amount of Rs 19000.00

6.1 Government/ UGC grants are accounted on realization basis. However, where sanction for the release of 

grant pertaining to the financial year is received in March and the grant is actually credited/ received through 

cheque/Draft/RTGS in the next financial year, the grant is accounted on the accrual basis and an equal amount 

is shown as recoverable from the grantor.

6.2 Government/UGC grants to the extent utilized towards capital expenditure (on accrual basis) are transferred to 

the Capital fund. 

6.3 Government/UGC grants for meeting Revenue Expenditure (on accrual basis) are treated, to the extent utilized, 

as Income of the year in which they are realized and transferred to the Income & Expenditure Account.

6.4 Unutilized grants (including advances paid out of such grants) are carried forward and exhibited as a liability in 

the Balance sheet.

6.5 Interest earned on UGC Grants has been treated as Additional Grants and accordingly added to Grant Account 

(Schedule-12 A) thereby increasing the Un-utilized Grant at the end of year as shown in Schedule-6 of the 

Balance Sheet. The procedure has been adopted on the basis of Audit Advice.

Income of the Central University is exempted under section 10(23C) (iiiab), hence no provision for taxation has been 

made in the books of account.



There is a no contingent liability during the year.

2.1  Fixed assets aggregating to Rs. 6,74,08,041.00 (Net Block)- were physically verified and reconciled with the 

record by the management of the University.

2.2  Fixed Assets (Net Block) appearing in Balance Sheet also Includes Campus Development Works in Progress 

(Partially completed) amounting to Rs 6,86,27,940.00 for which no depreciation has been charged. However, 

depreciation wherever applicable, shall be charged upon completion of each work, by shifting the cost of works 

to the relevant asset head(s).

3.1 Land measuring 503 acres earmarked for establishment of Central University of Kashmir at Tulmulla Ganderbal 

has been transferred by the J&K Government through Dept. of Higher Education on Long Lease free of charg-

es. The possession of land has already been taken by the University; however, the MOU with regard to general 

terms and conditions is in the process of execution with the State Government through the Dept. of Higher Edu-

cation. Concrete pillars have been fixed and construction of site office and boundary wall is in progress.

3.2 The land has been treated as “Gifted Asset” with a nominal value of Rs 100.00 and the Account has been setup 

by debit to “Fixed Asset- Land” and Credit to “Capital Fund” during the Financial year 2012-13.

Depreciation on Fixed Assets for the year ended 31.03.2015 has been provided at the rates mentioned in account-

ing policies (3) and debited to the Income & Expenditure account except for partially completed Campus Develop-

ment Works-in-Progress appearing in Schedule-7, Fixed Assets (Part-B) works-in-progress, where the depreciation is 

chargeable after completion of work.

 The semester fee of Rs. 52,07,250/- received during the year 2014-15 has been apportioned on time basis i.e. 8:4. Ac-

cordingly the amount of Rs. 17,35,749/- was treated as advance income and shown under current liabilities.

 (i)  Cheques amounting to Rs. 7,194.00 issued during the previous year have been cancelled in the year 2014-15 and 

for which no fresh cheques were required to be issued, have been treated as Miscellaneous Income in the cur-

rent FY and exhibited separately in the Balance Sheet, under “Other Income”.

 (ii)  Excess Liability amounting to Rs 82,820/= created during 2013-14 under Account Head Stationery and Printing 

Expenses” has been reversed and treated as Miscellaneous Income.



The University had purchased Dell Printers, the supply was received before end of the financial year 2013-14 and as-

sets were put to use. The liability for the same to the tune of Rs 3,55,440/= was created in the annual accounts 2013-

14. However, due to some technical problem in the working of these printers the supply was returned to the supplier. 

Therefore, the said amount has been reversed by Deducting the amount from the previous year figures and the depre-

ciation charged to the tune of Rs 71,088.00 has also been treated accordingly.

 In compliance with Audit observations during Statutory Audit of 2013-14 an amount of Rs 40,82,033/= debited to the 

Revenue Expenses Under Head Administrative Expenses- (i) Foundation Stone Laying Ceremony (Rs 21,82,033/= ) and 

(ii) Campus Development (recurring expenses) Rs 19,00,000/= , has been rectified by debiting the amount to Capital 

Expenditure under head capital-work in progress by recasting previous year figures. 

The amount outstanding as Earnest Money Deposit, Security/Performance Deposit and Student deposits was rec-

onciled with subsidiary ledgers and no un-claimed deposits prior to the Financial Year 2009-10 was found and to be 

transferred to Revenue Account and treated as Miscellaneous Income for the year ended 2014-15.

In the opinion of the Management, the current assets, Loan and advances have a value on realization in the ordinary 

course, equal at least to the aggregate amount shown in the balance sheet. 

 Previous Year’s figures have been regrouped /rearranged wherever considered necessary to conform to current years 

grouping /classification.

 Figures in the Final accounts have been rounded off to the nearest rupee.

 New Pension Scheme:

The New Pension Scheme (NPS) is fully operational in the University since inception and all amounts including Em-

ployers Contribution (Matching Grant) are being deposited to NSDL - Central Record keeping Agency of PFDRA con-

currently on monthly basis. PRAN of all existing staff borne on regular establishment has been obtained and for newly 

appointed employees, the necessary process has been started. Since the amount is directly being deposited with 

NSDL, as such no separate accounts are required to be drawn.

 During the Floods of September 2014, 2086 Fixed Assets Amounting to Rs 1,30,10,851.00 were damaged on which 

depreciation of Rs 29,57,376.00 was charged up to 31.03.2014. Since the items are fully damaged and rendered unser-

viceable, therefore during the Year 2014-15, besides, regular depreciation of Rs14,84,000.00, an additional depreciation 

of Rs 85,67,389.00 has been charged and the Assets are kept at Nominal Value of Rs 1/= each in the Balance Sheet 

(Net Block). The total Number of Assets damaged is 2086. Printing and stationery items amounting to Rs 24,23,582.00 

were also damaged due to floods.

 

 Schedules 1 to 23 are annexed to and from an integral part of the Balance Sheet as at 31st March 2015 and the income 

and expenditure account for the year ended on that date.










































































































